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|13 (31) - FET WHR, FI HARTH, 2013 (2013 F1 18) Hr GrT 143

mm(maﬁmgac—cmﬁ?rﬁarqmmgmmwmﬁ 480(37), A @ 12 S,
2003 ZIRT #RA & SIS, HAYRO, HE-l, @s-3, 39@s () H waiRd H9ar
(raTadere I RUIC) 3meer, 2003 @ 3 @l & f@aw G & sfbwaor & g4
frar arm & ar @ ¥ oo R amm g, s wRd gu, R WS Esic
HfOATA, 1949 (1949 & 38) & Ithed aifdd, WRANT RS IF3ee TEAH & gAY
e, Arafaf@a anger s §, e -

1.  wffreg s, @np g 3R URe - (1) 3@ IRY H HETA A HuAr
(eraraders Hr Rard) meer, 2015 B
(2) I8 Fu«r HfAATA, 2013 (2013 &1 18) [[FF TgT 3TF U FHuar JAFIH
HET AT §] H URT 2 F T3 (42) # gURenRa Fdr [l Fueh afga F=afa@a
& far e Huelt 9 &g g, -

(i) dofper fafeame sfafas, 1949 (1949 &1 10) H arr 5 & @s (1) &
JUTIRENNT FIS ShepRT FHYelT;

(i) ar fafaTa, 1938 (1938 & 4) & 3T TAIRINNT FS AT FHoei;

(iii) Ul AT Hr 4RT 8 F HMF YETIT g A UITA Pl HIAT,

(iv) @it 3fefaas & arr 2 & @3 (62) & 3t gauRena #g vaa
afFda U IR Fudr yfOfFTE fr arr 2 F @S (85) F N
TUIRAINT g 7 Fuel; IR

(v) #g ursde s &uslt Sradr deea o AR sRfafaar o o s9e &
FE & 3R o w el 35 o1 Ry 3= @ o=diw o ®9U d
3fF &1 FE HOT g AGT § IR T Aead a¥ & ke Fdr gAw W
SATIRTE Ui 18 TUT § HRF g1 &

(1]



(3) ¥ TAYA H USRI H ARG HI Ydcd B

2. REmw 3 3T 4 F AR ame damdas A RO & afde g - Foeh
yfefas & arT 143 & e SETIdieTs garT Yedd Fue & SAd feu T ot
W T3 5 s Rure #, Twd &9y F 01 3, 2014 &1 A7 3qF 9T IR
gl @l facca av & fav Grae a8 ader anp &, R 3 3R 4 7 R_Rfatse A
QiFe gl

3. oamdieew i RAE F afFafa e o@ o Rvy - Rl duel o a8
IR WE] & @R & aR #H Jdwmded f RO A Feafof@a Awet Wy
wfeafaa ghm, s -

(i) () Far Foahr qot faffSeal s ada fFga et & Rufa 3k amEeas
=gl off & eRig s 3T AW &1 wREE &= W@ L

(@) Fa1 37 fAaa afeaat f 96 Hsel g@RT FiFagad Aot W idew wearae
frar arr B, &1 0} Feaus # &g adfas fawerfa o8 o$ § 3k 3l &, ar &=
3ol @Rl # 3uged FATaE fRr I §;

(ii) () T Wt HSel CaRT JiFagerd el W drforar $iifaes weamder far ar=r §;
(@) F1 Y FASel ARl dferdl & #Hifas Tcams & faw 3uag 18 gfsear sl &
IFR AR $HF cAGHA A GPd A q@A §U FfFaged IR gea ¥l Al A A,
T RT3t 3raaiedanst fr Rae Hir s @iz,

(31) FAT FUAT IR & IUGFT AHHAG F @G A ¢ IR w4 s g
A #Ig aredias fawerfa o 718 3R Al & a, Fr dwEfRal 7 sa@r suged qATT
forar I §;

(iii) T HUA o FHUA AT Fr 4R 189 & 3tha W 71w WaTex #H Hufawl, waAt
T 3T arel e qelt & gfasfa ar swfasfa, ®1$ wor & g1 af e A,

(&) FT A WA IR s A WS o AafAa & 3k
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(@) I ghraT THA TH TG AT AF §, FAT FIA q@RT 7T AR st i agen
& fav adwaa surr e A §;

(iv) @ar arfer 3R Aaa nfadr & @il & v qur #@rer 3R darst & i &
fow, el & AR IR 38 Faury H YHT F HT®T Fg 39, dRE Ar=or
YUITel &1 a1 HcaRer fAaaor gomell & yA@ SAsiRAl # gurR axa dA o9nar
AT TET 8

(v) H9T & T TR fRT Ao @ gem A, Fr ARG Red d& gart Iy et
IR &uer HfAfATH S aRT 73 @ URT 76 & 3UGH AT s T HIA 3USH JAT 3TF
T FATe v AT, ST ey g, @ e R a2 afe AE an, Seewdr H
yhfd Hud fFar s @iffe; i &ueht [fT &8 o vd Fo [/t e o
HRAT Rerd &% a1 et e sarareg ar fasdt 3w 3ifReRoT garT #1$ e aia
fohar arar & oY oA 3HHT JreuTere AT T § ar gi?

(vi) ST8T FET WHR aRT Huah AT 6 arr 148 & 3uarr (1) & ehar
fafAfese g 3ffeEl &1 wxae Far 7ar §, &1 0 a3k affew IR o
T g AR 3T @REE fHar o g

(vii) () a1 Fuelr sifasy A, sl s @, e, gAfEa gfteRar @ A
foshr ¢, wufeq =, dar &, @A Yosh, 3cG Yosh, Heddid X AR Iua 3
el AT wigd Afdare FeE I sugFd wiEol & S e A Fafag
¢ 3k afy A Y, geEfRT faca av & 3ifdw QA & &Y Zganst & Far we &
U al@ ¥ B AW ¥ AHOF afr & AU gwrn #eE ua dwaders gant
afdia dr smaan|

(@) I 3 ar f9shr X a1 gufed & a7 Fare A1 GAT Yoeh I1 3cUTE Yoo AT
Hegaftid &Y a1 39T & 0 fhelt fdarg & FrRor stAr g e e $r ger &, @
&1 ufa #, sua afFafoa @A 3R 39 ORA & 3ea@ fFar s sgr f[{ae d@fea
¢ (GEfad femeT Y Ychde AT F fQdg A A= Seem)|

(1) FaT Hu AT, 1956 (1956 &1 1) 3R 3aF 3tfa s=v v @uat & d@ora
3uetl & HJERor A fAdereh Rem AR gren @AY 7 R & A efaa wfr
fRAuRa gag & Moy 0 [ 7 ahka & 78 &
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(vil) T Rt O O g A, A qw adt @ s e & R g @
facchar a¥ & 3id # g FAfFa IS S0 P Few & A udud & w8 &
HR a1 g8 W facad af F 3R S qdadt a¥ F dwg gl

(ix)m@ﬁﬁ%ﬁaﬁuﬁﬂamﬁmwﬁa\%mﬁﬁmﬁmﬁ
cafdsa far 82 af &1, ar cafase A 3afr 3k afr & kA & sme

(x) T HUA A Il GEART dF AT ey dEyE ¥ AT v HOT F [ P a1d
ar g, S Aees 3R ot dueh F Ra & Ruda ¥

(xi) 1 38 e & v rwd faw Hor gred fr o, 3@ wor @ smdes e
g7 AT,

(xii) FT @Y & SR FUA F AEG AT FUN @R P Fae frar =T AR IR @
ar 3uR gpfa AR siddfaa e gfRia & sy

4. FATHA A1 A Il F AT HROT qqw sne - (1) @ S@aders & R #,
9 3 A sfeafla ey we &1 3eeR ot 3R féa & &, dwrades H RaE &
8 guifeafa, g IR wfEd seax, &1 FRoT 3h T frar smeam

(2) Ster d@mders e R gea & 3cav & F Adeg 3 &F @AY & g8 399
RO 7 07 aza A W@ wRaT 1 3] 78 &7 F v gufdg sroit F @ afig
farar o)

[®1.4. 17/45/2015-Hrwer-v]
’2.4}1'&?‘1 P T
— 1o ol }Wl)

3
qgad dfd, $RT WER

(4]



[TO BE PUBLISHED IN THE GAZETTE OF INDIA EXTRAORDINARY, PART II,
SECTION 3, SUB-SECTION (ii)]

GOVERNMENT OF INDIA
MINISTRY OF CORPORATE AFFAIRS

Order

New Delhi, the 10t April, 2015

S.0. ___(E).- In exercise of the powers conferred by sub-section (11) of
section 143 of the Companies Act, 2013 (18 of 2013 ) and in supersession of
the Companies (Auditor’s Report) Order, 2003, published in the Gazette of
India, Extraordinary, Part II, Section 3, Sub-section (i), vide number G.S.R. 480
(E), dated the 12t June, 2003, except as respects things done or omitted to be
done before such supersession, the Central Government, after consultation
with the Institute of Chartered Accountants of India, constituted under the
Chartered Accountants Act, 1949 (38 of 1949), hereby makes the following

Order, namely:-

1 Short title, application and commencement. - (1) This order may be

called the Companies (Auditor's Report) Order, 2015.

(2) It shall apply to every company including a foreign company as defined
in clause (42) of section 2 of the Companies Act, 2013 (18 of 2013) [hereinafter

referred to as the Companies Act], except -

() a banking company as defined in clause (c) of section 5 of the Banking

Regulation Act, 1949 (10 of 1949);

(1) an insurance company as defined under the Insurance Act,1938 (4 of

1938);



(iii) a company licensed to operate under section 8 of the Companies Act;

(iv) a One Person Company as defined under clause (62) of section 2 of the
Companies Act and a small company as defined under clause (85) of section

2 of the Companies Act; and

(v) a private limited company with a paid up capital and reserves not more
than rupees fifty lakh and which does not have loan outstanding exceeding
rupees twenty five lakh from any bank or financial institution and does not
have a turnover exceeding rupees five crore at any point of time during the

financial year.

(3) It shall come into force on the date of its publication in the Official

Gazette.

2. Auditor's report to contain matters specified in paragraphs 3 and 4. -
Every report made by the auditor under section 143 of the Companies Act, on
the accounts of every company examined by him to which this Order applies
for the financial year commencing on or after 1st April, 2014, shall contain the

matters specified in paragraphs 3 and 4.

3. Matters to be included in the auditor's report. - The auditor's report
on the account of a company to which this Order applies shall include a

statement on the following matters, namely:-

(1) (a) whether the company is maintaining proper records showing full

particulars, including quantitative details and situation of fixed assets;

(b) whether these fixed assets have been physically verified by the management at
reasonable intervals; whether any material discrepancies were noticed on such
verification and if so, whether the same have been properly dealt with in the books

of account;



(i) (a) whether physical verification of inventory has been conducted at reasonable

intervals by the management;

(b) are the procedures of physical verification of inventory followed by the
management reasonable and adequate in relation to the size of the company and
the nature of its business. If not, the inadequacies in such procedures should be

reported;

(c) whether the company is maintaining proper records of inventory and whether
any material discrepancies were noticed on physical verification and if so, whether

the same have been properly dealt with in the books of account;

(i) whether the company has granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under section

189 of the Companies Act. If so,
(a) whether receipt of the principal amount and interest are also regular; and

(b) if overdue amount is more than rupees one lakh, whether reasonable steps

have been taken by the company for recovery of the principal and interest;

(iv) is there an adequate internal control system commensurate with the size of the
company and the nature of its business, for the purchase of inventory and fixed
assets and for the sale of goods and services. Whether there is a continuing failure

to correct major weaknesses in internal control system.

(v) in case the company has accepted deposits, whether the directives issued by
the Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there under, where
applicable, have been complied with? If not, the nature of contraventions should be
stated; If an order has been passed by Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any court or any other tribunal, whether

the same has been complied with or not?

(vi) where maintenance of cost records has been specified by the Central

Government under sub-section (1) of section 148 of the Companies Act, whether
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such accounts and records have been made and maintained;

(vi) (a) is the company regular in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, wealth tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues with the appropriate authorities and if not, the extent of the arrears
of outstanding statutory dues as at the last day of the financial year concerned for a
period of more than six months from the date they became payable, shall be

indicated by the auditor.

(b) in case dues of income tax or sales tax or wealth tax or service tax or duty of
customs or duty of excise or value added tax or cess have not been deposited on
account of any dispute, then the amounts involved and the forum where dispute is
pending shall be mentioned. (A mere representation to the concerned Department

shall not constitute a dispute).

(c) whether the amount required to be transferred to investor education and
protection fund in accordance with the relevant provisions of the Companies Act,
1956 (1 of 1956) and rules made thereunder has been transferred to such fund

within time.

(viii) whether in case of a company which has been registered for a period not less
than five years, its accumulated losses at the end of the financial year are not less
than fifty per cent of its net worth and whether it has incurred cash losses in such

financial year and in the immediately preceding financial year;

(ix) whether the company has defaulted in repayment of dues to a financial
institution or bank or debenture holders? If yes, the period and amount of default to
be reported;

(x) whether the company has given any guarantee for loans taken by others from
bank or financial institutions, the terms and conditions whereof are prejudicial to

the interest of the company;

(xi) whether term loans were applied for the purpose for which the loans were



obtained;

(xii)  whether any fraud on or by the company has been noticed or reported during

the year; If yes, the nature and the amount involved is to be indicated.

4. Reasons to be stated for unfavourable or qualified answers.— (1)
Where, in the auditor's report, the answer to any of the questions referred to in
paragraph 3 is unfavourable or qualified, the auditor's report shall also state

the reasons for such unfavourable or qualified answer, as the case may be.

(2) Where the auditor is unable to express any opinion in answer to a particular
question, his report shall indicate such fact together with the reasons why it is

not possible for him to give an answer to such question.
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