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Respeciad Professional Colleague,

With the introduction of Companies Act 2013, roles and
responsibiliies of Audfior has increased mandiold. Formation of
NFRA has also withdrawn many of the powers of the insula. This
has resulted in increased focus on Ethic and Good Govermanca by
ouer members. After this feshve sexson we e Bgan geared wp with
our professional activities like MVAT Audit, ROC Waork, DTP
regorting, elc. Also lha branch is ready with many more programs 1o
enable vou 1o updale your knowledge and increase inlevaction with
the membars at larga,

Past Events - Many programs wane organizad in the month of Movembers. Tha month
staried with Diwal Poojan a1 Branch. Apar from our negulr activibes like teleconfenencing,
lecture mesl, fallowship meel, many mega evenis were organized during the manth.
Seminar on AML and DTP was organized whare Hon. CCIT Vidarbha Region Shri A K
Shrivastavas gusded cur members over ihe depanments perspective and promisaed (o
exdend full suppor o our mambers whanever nequined

National Women's Conference was formally inaugurated by CA Jaydeep Shah,
Immediate Past President of ICAI and CA Bhavna Doshi formar CCM. The program aiso
witnassed presance of Central Councll Members CA Naveen Gupla and CA Prafulla
Chhajed, who addressad thae paricipants-and guided them for thair future professional
Camgar

Ancthar National Seminar was on Companies Aci which was addressed by Cantral
Council Member CA Nihar Jambusaria. The program recsied overwhielming response
from our members and our members wers benafitted irom the guidance of speakers
Ladies Speclal Activities — Magpur branch has this fime crganized two mega evenls |
exciusiely for the female members of cur profession. Nationad Women's Conference was
a8 greal success as there was a record participation of 160 plus Lady CAs from all part of the
country. Listening 1o the speakers Mke CA Bhavna Doshi, CA Smita Gune and Ms. |
Shakuntala Chhangani gave new vison and outlook §o ow female members. For the finst
tima wa organized Exclusive Cricket Toumament for the lady membars which was also a
preal success, The evient was aiso very will approciated by the spectators.

Guru Cool = Our dream project Guru Cool was formally concluded this month. Ms. Sarita
Kaushik, Bureau Chief ABP News \idarabha, was tha chisf guest al the valadictory
function of the program. Tha program staniad on 197 Juna, took 21 interactive sessions with
28 Gurug sharing lheir knowledge and experiances with the young professional
collGagues.

CAPL Season § - Signature evant of the branch, Chartered Accountant Premasr League
(CAPL) concluded in a grand manner with 9 ieams parficipaling and ot of matchas were
played. Apar of entertasnment, good networking was aise developed amongst the feflow
colleagues. | would like to put on record thal extracrdinary efforts were taken by my
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(2] VISUAL RIDES OF PAST EVENTS
S

Shri AK. Shrivastava, CCIT inaugurating the half day Felic#lation of Shri A K. Sheivasiava, CCIT
Seminar on Anti Money Laundering & Domestic Transfer Pricing by CA. Swapnil Agrawal, Chairman

Gury Cool = 081172013 = Guru CA. Jayant Ranade
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Gury Cool - 20M12013 -
Gury CA. Anil Danl & Guru CA. Rajesh Loya |

Gury Cool - 13112013 - Guru CA. B.K. Agrawal
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Valadictory session of Gunsceal-2711/2011 Gury Cool- 2711172013 - Guru CA. Jullesh Shah &
Mg, Sarita Kaushik, Chief Guest Guru CA. Mahendra Kamath
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colleaguas in the managing commilies 10 ensure smooth
functioning of the event.

On students front also number of aclivilies wera
organized like revisionary classes, st sofies, residential
refresher course, cricked lournamesnl, ebc.

Farthcaming Programs — In the month of Novembar
number of programs are linad up for the mambers like
Investor Awarenass Program, Mock Tribunal, Lecture
Meeis, Full day Seminar on MVAT Audii, WICASA
Chaorus, Student Activities, study cirches efc.,

All Vidarbha Mega Seminar on Professional
Enrichment - On 13" and 14" November, 2013 we are
planning to organize All Vidarbha Mega Seminar
invalving Other Branches and CPE chapters of Vidarbha,
This will unite the Vidarbha CAs and provide them an
opporunity to interact with sach other to develop more
professional relations, The program will focus on varied

areas of practice and topics giving Importance 1o Small
and Madium Practitionars of Vidarbha,

GCPE Requirement — With resped lo commespondancs
recaived from ICA] HO, members are requesied io check
their CPE hours al cpe.cai.ong and ansure that thay
comply with the requirement of manimum CPE hours in
the rofing period of 1st January 2011 1o 31st December
2013 (2011, 2012, 2013). for any query mamber may
write to nagpuricai.ong.

Members are also requested to contribule lo Magpur
Branch Mewstetter by sending papers, suggestions, topic
updates, feedback etc. al nagpur newsletter@gmail.com
I nagpun@icai.org .

Wishing all the readers a Very Happy and Prosperous
MNew Year 2014 ahead. ..

Thanks & Regands
Yousrs” in Profession

CASwapnil Agrawal
Chairman
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FROM THE JOINT EDITORS
~ Respocted Seniors and Dear
| Professional Colleagues,
— | For wa Chartered Accountants the
| word responsibility holds great sense.
Celebrated coach Celastine Chua
quite responsibly remarks: The
degree of responsibility you take for
your life detarmines how much
changa you can create in i He goes on fo say: The more
you take reaponsibility lor your past and presant, the morne
you ara able 1o create future you seslk.
Whereas till October'13 we were more concemad for
completion of Income tex awdits, Decembar2013 has
nicy bacome the deadling for complation of minimum cpe
heurs requined for the rolling period of 01 January'2011 1o
31" December'2013 and for this Magpur Branch has taken
great initiative and have arranged seres of seminars and
study circle meetings enabling members to upgrade their
knowiladge kevel and also complets cpa requinamants,
The month of November 2013 |s marked by the retiremeant
of Master Blaster Sachin Tandulkar which brought tha
entire nation logether; we nagpurians got logether and
chesred for 9 teams in CAPL Season 5'which was a
thorowgh entertainer, For the first Sme exclusive cricket
tournament was organtzed for the lady members which
WEE 3 Qreal SUCCess,
The MNational Women's Conference was a big sucoess
with 'more than 180 lady Chartered Accountanis

parficipating in it.

Atruly inspirational quote by our Past President — DrA P J
Abdul Kalam Azad™

“Intezaar karne walon ko utna hi milta hal jina
koshish karne wale chhod dete hain® (write this In
i)

Lots walk together to achieve great heights in our
profession. | wish all of you a great New Year 2014 ahead,

Sincaraly yours,

CA. SAKET BAGDIA
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Mandatory Cost Compliance and Cost Audit for Corporates
CMA Deepa Agrawal

Section 209 of the Companies Acl,
1956 deals with the books of accounis
1o be maintained by a body corporate.
Clause (d) of the secfion specifies that
in the case of a company pertaining to
any cless of companies angagad
production, procassing, manufaciuring
of mining actvibes, such particulars
redating to utiization of material or [abour or o ofhar lems
of cost as may be prescribed, if such class of companias
B requirad by the Ceniral Govemmant o include such
particulsr in the books of acoount.
Recently, the Government of India, Minkstry of Corporate
Aftairs, Cost Audit Branch has published the following
MNotifications, Orders & Circular in conneclion with Cost
Accounting Records & Cost Awdit -
CostCompliance
Vide GSR Mo, 429 (E) dated Jrd June, 2011 prescribeng
Tha Companies (Cost Accounting Records) Rules. 2011
harein after referred 1o as Commeon CARRappilcable to
thosa companies meeting the below applicability
conditions,
Vide G.5.R. BBNE) to 8T4(E) dated Tth December 2011
Industry Specific Cost Accounting Records Rules 2011
(IS-CARR) were issued for six regulated industries
namely Telecommunication, Petroleum, Electricity,
Sugar, Fertilizer and Pharmaceutical industries.
Applicabllity of Cost Compllance:Thess rules shall
apply 1o every company, including a foreign company as
defined under section 531 of the Act, which is engaged in
the production, processing, manufacturing, or mining
activilies and
g) wharsin, the aggregale value of net worth a3 on
the last date of the immediately preceding
nancial year axcoeeds five crores of rupees; or
b} wherein the aggregate value of the tumover
made by the company from sale or supply of all
products or aclivities during the Immediately
preceding financial year esxcesds twonly
crores of rupses; o
£} wharein the company's equity or debt
securities are listed or are in the process of
Fsting on any stock axchangs, whathar in India or
outside india.
{1} Evary company o which these rules apply, including
all units and branches thereol shall, in respect of each of
its financlal year commencing on or after the 151 day of
April, 2011, keap cosi records.

2) The cost records shall be kept on regular basis in such
manner 50 as 1o make i possible to calculate per unit cost
ol production or cost of operations, cost of sales
andmargin for sach of its products and activites for every
financial year on monthly/quarteryhalfyeary/annual
basis,

(2) Tha cost records shall ba maintained in acoordancs
with the genarally accepted cosl accounting principles
and cost accounting standands issued by the Institute; to
the eartant these are found tobe relevant and appicabile.
The varations, if any, shall be cleary indicated and
axplained.

{4) The cost records shall be maintained in such mannes
80 as io enabla the company to exercise, asfar as
possible, control over the various operations and cosls
with & view 10 achitve optimumaconadmies in ublization of
resourcas. Thase records shall also provide nBcossary
data which isrequired to be fumished under thess rules.
(5) Adl such cost records and cost statemants, maintained
under these rules shall be reconciled with the audited
financial statements for the financial year specifically
indicating expenses or incomesnol conssdansd in e cost
reconds of statements 5o 82 to engune accuracy and to
reconcile theprofit of all product groups with the overall
profit of the company. The varations, if any, shall be
clearty indicated and explairid.

(8) All such coslt records, cost statemants and
reconciliation statements, maintained under theserules,
relating to a parod of not less than eight financial years
immediataly preceding a financialysar or where the
company had bean In existence for & period kess than
eight years, in respect ofall the precading years shall be
kaptin good order.

Thus the rilafoomals based system is dispensed and
pmn#u based systemn B used for maintaining cost

Ewymmrhﬂbhhcmnmlppﬂn
is required to submit a compliance report in relation io
complying the above provisions, in respact of each of its
financial year commencing on or after the 1st day of Apal,
2011, duly certified by a cost accountant, along with the
Annexure to the Ceniral Govermmant, in the prascribed
form.

Every company shall submit the compliance report 1o
the Caniral Government within 180 days from the close of
the company's financial year to which the compliance
repor relates.

Every company to which any of the IS-CARR applies is
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recpuired o submit a compllance report, In respaect of
wach of iz financial year commencing on o after the 1st
dayof April, 2012

CostAudit

To assess the productivity and regulation of price of some
important industnes which had direct beamng on the
supply management syslem for the growth of Indian
econcimy, Cost Awdit was intreduced throwgh Companies
act, 1865 _Howewver, administered pricing mechanisms ang
being dismantied in most of the places and the regulatory
authorty mechanism |5 taking s pace. 1 s mperative
thal in contesd of an economic emvironment, delermined
by increasing competition bolh domestically and
mmwmhmm
in tha operations of the manufacturing secior to

and facilitate the cost competitiveness of the
manufacturing sector in india. it i equally necessary to
anable the indusiry o addross issues anising In ihe
ordinary cowrse of trade like Transfer Pricing, Ant
dumping measures, subsidies & cartel pricing. Thus the
cost audit was introduced and the new rules for cost audit

was broughl in force.
MNew rules Vide G.5.R. 430 (E) dated 2rd June 2011 the
Minisiry of Affairs isswed the

[{Cost Audit Report) Rules 2011 replacing the
Companias (Cost Audit Report) Rules 2001.
Applicablity of Cost Audit: 1) These rules shall apply to
avery company in respect of which an audit of the cos!
records has been ordered by the Ceniral Government
under sub-saction (1) of section Z338 of the Act,

2) Every company as specified in sub-rule (1) shall, within
nenety days of the commencamant of everyfinancial year,
file an appscation with the Central Govemiment sesking
prior approval for appointment of the cost audior, throwgh
ghectronic mode, in the prescribed form Le., Form 230

3) Every cost auditor appointed under sub-rule (2) shall,
within thirty days of receipt of letter ofappointment, inform
his appointmani 1o tha Cenbral Governmenl through
alecironic moda, in theprescribed form i.e., Form 230
Evory company shall submit the audit report to the
Caeniral Governmani within 180 days from the close of the
company’s financial year o which the audit report retates.
Thus the following orders were isaused |

# Owder No. F. No. S226/CAB-2010 dated 2~ May, 2011
for CostAuwdit by all Companies covering B Products.

« Drdar No. F. No, S228/CAR-2010 dated 307 June,
2011 for Cost Audil by all Companias coverng 8
Products.

# Order No. F. No, S2268/CABA2010 dated 24" January,
2012 for Cosi Avdit by all Companies covering 8

» Order No, F. No. 52/26/CAB/-2010 dated &
Movembaer, 2012 issued a fresh Cost audit order for
the companies through Central Excise Tariff Act 1985
(CETA) Headings. This cost sudit order is in
supersession of the Cost Audit Orders dated 2nd May
2011, 30th June 2011 and 24th January 2012.

The above mentioned order has TWO sectlons as
ol lows

Section A
Foilowing ans the indusirias which are coverad under this
order and the conditions applicable;

Applicabilty -which are engaged in the production,
, manufaciuring, or mining in the above
Indusiras and
a) wharein, the aggregate value of net worth as on the
last date of the immediately preceding financial year
eoicaads five erores of nupaes; o
b) wherain the aggregate vadue of the turmover mads by
the company from sale o supply of all products or
activities during the immediately preceding financial
year axceeds twenty crores of rupees;
£} or wharsin the company's squity or debt sacurities
mre listed or are in the process of Iisting on any stock
exchange, whether in India or culside india.
shall gets its cost accounting records audited by a cost
avditor in reapect of financial year commeancing on o
after the 120 day of January 2013,
Section B
: Companias 1o which Companies (Cost
Accounting Records) Rules, 2011 ie., Common
CARRapply and
which are engaged in the production, processing,
manufacturing, of mining in the above Industries and
&) wheraein the aggregats value of the turnover mada by
the company from sale or supply of all products or

b) or wharein the company’s equity or dobt securities
are listed or are in the process of listing on any slock
exchangs, whether in Indla or outside India,

shall gets its cost accounting records audited by a cost
auditor in respect of financial year commencing on o
after the 15t day of January 2013,

Floek
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“No government can exist without taxation. This money must necessarily be levied
on the people; and the grand art consists of levying so as not to oppress.”
- Frederick the Great, 18th Century Prussian king.
By CA. Naresh Jakhotia

Literal vs Logecal Interpretation has added &
Il 1o the controversy in varous provigion of
thar Income Tax Acl-1961. One such saction
under the ndian income Tax Act is saction
S4F.

Uis 54F of tha income Tax Act-1861, Long
Term Capial Gain (LTCG) arsing lo an
Individual or HUF on transfer of any long-term capitsl assats
(other than the residantial house property) shall be exempd if
Met sale considaration is used for purchasslmonsiniction
of a residential house propesty within certain prescribed Bme
period. The exemplion is with o nder that Assesses should
nat ocwn mone than one resdential house property (olhar
than the new house property) on the dabe of claiming an
axgmipton ws S4F,

There are the nteresting wendicts which may nol be n
accordance with tha strict iIntemraiation of i provisions bul
in aceordance with the spint of the provision. Dbwvioushy, one
niseds 1o analyza the rathe of the casse bifore arrving & any
firal conclusion.

1.8als Desad not & bar for claiming an exsmption;
The word “purchase” & nof defined under the Act and
therefons reson lo the ordnary meaning as undersiood by o
Iayrin has 1o be made. Taking into consideration e latier
s well as this spirit of section and e word “Towands” used
befors thi word "purchasa”, it seams that the said word i not
usad in the senss of egal ransier and 5o holding of a legal
tithe within the stipulated pencd is not 8 condition precedent
for claiming an exemption. i whole of the consideration &
pakd and possesson of tha houss is oblained, the exemption
coniemplated s avallable. The date on which an assesses
obtains the possession of the property is relevant for
claiming an sxemplion and date of registration of agrosmint
for purchase mary nol be thal relevant.

a] Balraj v. CIT [2002] 123 Taxman 290 (Deihi)

b] CIT v. Dr, Laxmichand Naripal Nagda [1985] 78 Taxman
218 (Bom)

&) CIT v. Beena K. Jain [1994] 75 Taxman 145 (Bom).

2. Investment of borrowed funds n the capital gain
deposits Alc Scheme: Flow of the same funds is nal
necessary, Even il the sale consideralion is used
somewhare and the borrowed money I8 used for the
purpose of invesimani, still the axemplion would b
pdmissible. Co-redption or dinect nexus of the inflow and
outfiow may not be relevan! for delermining ths exempbon
claim. Even if the payment s dond by sOmBons sos oh
behall of the assessee, te claim could be sdmissible. The
word “purchasa” should be taken in its ordinary meaning of

buying for & price or equivalent of price, by payment in Kind
or adjusiment lowards an old debt or for monetary
consideration.

0] Sunil Sachdeva v Assit CIT (2013) 86507321 (DEL 'G’
Trib)

b] Muneer khan v.ITO (2010} 4150T 504 (Hyd Trib)

¢] CIT v. Kanta Devi Saraf, 125 Taxman 215 (Cal.)

d] Bormbay housing corporation va Assi CIT (2002) 81 10T
545 [Murm trib)

] JV Krishna Reo v.0Y, CIT(200348 (1) ITCL 129 (Hyd
L ] (2012) 54 50T 44 (Hyd "A" Tri)

1 CIT vs VR Desai (2011) 37 (1) ITCL 29 (Ker-HL}

gl Ajit Viaswanit v. CIT [2001] 117 Taxman 123 (Delhi)

(Mag. )

h] Smt Sri Lakshmi (IT Appeal Mo 18687 (Hyd of 2011)

i| Prema P Shah Vs ITO (2008) 100 ITD 60 (Mum trib)

il Sita Jain vs Asst CIT ((2011) 38 I ITCL 48 (DEL E'
Trib

u]niu-mmmumnrr (2009) 28 () ITCL 362
(Mum trib

r|£:IT\r TN, mmnmw[mm 2 Taxman !41[3:::

aven if the mﬂm is not complsied. Inberestingly,
moemplion could not be denied even d the house is
complated even afler a pedod of 3 years. It would be
sufficient compliance with the spirit o section 54F f e
assesses has invesied tha nel sale considertion within a
paricd of 3 yaars for construchon punpose.

if the substantial amount ks pald in terms of purchase
agraement within the stipulsted pariod, the exempbion urde
section 54 is available even if the possession is handed ower
aftar the stipulaied period. Construction may be
commianced béfors thi transher of long-term capital assel.
a] Usha Vaid v ITO (2012) 53 50T 385 (Asr- Trib)

b) CIT v. R.L. Seod [2000] 108 Taxman 227 (Dwahi)

€] CITv. JR. Subramanya Bhat [1986] 28 Taxman 578

(Kar).

4. Cost of Land includibile for Exemption: The cost of now
masnts also includes oosi of land. [Circular Mo, 567, dated
Oclobor 18, 19831

5, Renovation of existing house property : Seclion 54F
allows exemplion on purchase of construction. Ranavation
of adengion of existing house proporty s culssde ihe
purview of section 54F and so exemption claimed on
rentvatich/BXlBnson was denied.




a] Mesra Jacob Ve ITO (2008) 313 ITR 411 (Ker)
b] CIT v Pradesp Kurmar [2007T) 260 TR 90 Mad

€. Purchase or Construction of house Property in India
& _necessary? Thers is nothing in Secon 54F which
suggests thal the new house proparty should ba purchased
of construcied in Indla only. Even il the property is
purchased of constructed abrmoad, exemption would ba
mdmissible.

a] Vinay Mishra v Assi CIT (2012) 160 TT (Bang 'C' irib)
245

b} Prama P Shah v ITO (2006) 101 TTJ (Mum Trib) 84

7. Purchase of more than one unit usable as one
composite unit: Section S4F, like section 54, wses ths word
“a" residential housa proparty. Further, section S4F denies
axampton if pssasses owns Mo than one mesidontal
house proparty, othar than the new ohe, on the dale of
daiming &n exemplion [Section 54F needs o ba siricily
disinguished from saction 54 on this fronl] Section 54F
further places mstriclion oh acquisition of any other housa
proparty within a penod of 3 years,

The mportant question: Whsther ihe axamplion woulkd be
admissible il the assesses purchassd mone than one
rsidentinl house propery for daiming an axemplion ws
54F. it has baan held that & the units sne capable of being &8
one composie unil 19 meol the family reguirements,
asmrmplion could be adrmisaible

0] ITO v, Sushila M. Jhavar (2007) 107 ITD 327 (Mum-Trib)

b Asst CIT v Deapak 5. Bheda (2012) 52 50T 327 (Bang T
ik}

In CIT v Gita Duggal (2073) 257 CTH (Dwd) 208 & i held that
paction 5454 F nequires an assesses 1o sogue o residentiad
housa and 80 long 86 B5sesses aoguires & bullding which
may have soveral units which can, if the nead arises, be
conmveniantly and ndependently used &s an independsnt
reskdents, requinsmants of section should e baken in b

B.imvestment_in_the Farm House: The preference of

e

second house baing farm house B N vogue today.
Rosultantly the question wheiher exemgption fowards
irnventmend in the farm hoss would be admisséis or nol has
bacoma all the mons relevant. Saction S4F stipulates the
purchass or construction of howse property. There is no
prohibiion in seclion S4F on consbuction of residential
house on agricutiural land. CBOT Circular Mo, 887 DATED
18,10.1983 clarfying the scope of Section 54F also doesn’l
put any restriction on the construction in the farm land. [Assl
CIT v Om prakash Goyal (2012)53 SOT (JP A’ trib) 446]

9. Demalition of the house within s period of 3 years:
Exarmpion 's 54F 5 with o nider that the now house (agains!
which exemplion is ciaimed | should not ba ransfered within
g poriod of 3 years, However, if tha new house is
demoiished, axemgtion u's 54F could nol be denied. 1 is
rightly enoncluded by the judiciany ihal thi destruction dossn't
iandsmount bo trangher,

a] Vania silk mills- P itd WV CIT (1997) 191 ITR 647 (Mum)
b CIT W Chiaya B Parekh (201 3) 51(1) ITCL 292 (Bom-He)
10. Purchase in the name of other person: A vory
oontrovarsial & dobatabis meis indead. In most of the cases
i s harkd had i awemption is allowed even if the investrman
ks done in the name of any obher person. it is heid that,
sechon 54F, being a benaficial provision dossn’l requing the
mnhmuﬂtﬂ#ﬂrh@lmﬂh
assesses onby. [CIT v Mamal Wahal (2013) 51 (1) ITCL 153
(Dl He) (2073) 258 CTH {Thal) 251

11. Sale o 0
Emﬂﬂmmndhnhrhdlthlﬂmmmm
saparaie propesties. Furthor, if all other condiions are
satisfled agaimst imvestment in tha now popery, examplion
w's 54 & 54F can be claimed simultanacusly, Thare is no
spocific bar sifbar ws 54 or Ufs 54F or sy other provision of
ihis St prohibiting allowance of axemption under both the
sochion simultansously. [Venkals Rarmana Umaneddy v Dy,
cnf,:nm&u_ll}rru.qarqmunm]a

wmﬂﬂmHF lﬂuﬂ:lurmhﬂ nﬂhl
asin of net sale considention and not on the basts of valus
sdopbod for computing the full value consideration u's 48. i
is reasonably held thai exemption s allowable with
referance 0 sale considoration and not with nefemencs o
value determined w's 530G [Faj Babbar v ITO (2013} 56 50T
1 {Mum D Tribj 444]

The tact remains:

“Feople who compiain about taxes can be divided into
two classes: menand women®.

Filoek™

\TOGETHE



O J—

Will your Nominee get the money on your death?-
Legality-Very Important Mail

CA. Alwl Khemka

in your Insurance policy, and when you am dead and
gone, all the money goes o perscn X and halshe
becomes the sole owner? You're wrong, dude | it doesn't
work fhat way. Let's se how if actuatly does!

What is a nominee?

According to law, 8 nomines is a trustes nol the owner of
the assots. in other words, he is only a caretakes of your
assats. Tha nominas will only hold your money/assel as 8
trustes and will be legally bound 1o transfer it o the legal
hirs. For mos! investments, a legal heir is enlitled fo the
deceasad's assets. For instance, Saction 38 of the
Insurance Act says e appointed nomines will ba paid,
thasugh e mary nod ba the loegal heir, The nomines, in luem,
s supposed to hold the proceeds in trust and the legal heir
ey chsam this Moy,

Adegal heir will ba the cne whoss is mentioned in the will,
Howewer, I a will i not made, then the legal heirs ol the
assats are decided according to the succession baws,
where the structhuse is predefined on who gets how much,
For axampse, il a man during his liletime executes awill. In
the willl, e manticons his wife and childnen as lagal halrs,
then afler his death_ his wife and children are the legal
owners of his assets. It s essential thal one needs 1o
execuls & will I iz the uitimate source of truth and
replaces the succession L, Nominss can also be one of
the logal heirs,

important - Menticn the Full Mame, Address, age,
refationship to youwrsall of the nomines. Do not write the

bacome the sols owner, why doss such a concegl of
"noemines” exist st all? N's prefty simple. Whan you die,
you wanl 1o make sure that the Inswancs company.

the real estate..) . So, 1o simplify, I & nominge axists,
these hasales don't happen, since the company is bound
1o transfes all your money or assets o the nomines. Tha
company the goes oul of scene & then, s bebaden
momines and kegal heirs.

Exampla of Momination

Ajay was 58 years old who died recantly in an accident, As
his chilldran wene settied, he waned to make sure ihal his
wite i the sole owner of afl the monelary assets. This

mufipla nominess and tan
algo spacify thoir shares in the policy procsods.
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Momination in life insurance has one Bmitation, as
insurance policies ane bought 1o secune your financial

. your first chotce of nomines has to be your
family members. n cass wanl o nominate & no-
Tamily masmbear like a fri o third pairty, you will have to
show/PROVE the insurance company That thene |5 some
insurabla ilerest for the person. This happons because
of a Clausa called PRINCIPAL OF INSURABLE
INTEREST In insurance. Nobe that provision of
nomination in [ife insurance & relabed o Secton 30 of the
insurance Act, Note that as perLIC websae.

Momination is a right confermed on the holder of & Policy of
Life Assurance on his own fife o appoint '8 personfs. (o
racaive policy mongys in the event of the policy becoming
@ claim by the assunasd s death. Tha Mominee does not gt
any other benefit except 1o recelve the policy moneys on
the death of the Life Assured. A nominalion may be
changed or cancefied by the iife assured whonever he
Ekos without the consent of the Mamines,

Make sure, you have a nomines for your policy for sasy
saftlement of the daim, i you do not have any normines
menitianad in the policy, it can hum out to be a disaster for
your depandents Lo get a claim.

you ane
wrong in this case! in case of siocks, i does not work tha
usual way, if 8wl does nol exist,

Ini th vardicl, Justics Roshan Dahd struck down a petition
filed by Harsha Nitin Kokate, who was seaking

io soil some shares held by her late husband. The Court
noted that as she was not the mﬂwﬂmﬁ
ownerahin rights over the shanes. Ms

arguad that as she was the heir of har husband who had

|

govern the transfer of shares, the role of a nominea was
diffarant "A reading of Section 108(A) of the Companies
Acland 9,11 of the Depositones Act makes it abundanly
clear thal the intent of the nominaton ks bo vest the

inhertance will not be applicable but in case, you have
rrache @ will, that will be the source of truth.

recenve the money ying in the acoount. It givas him all tha
rights of tha depositors so far as the depositors’s account
is concamad. Bud it by no sirelch of imagination maka the
nominas tha ownar of the money kying,

MAKE AWILLI DO YOUR NEXT KIN A HUGE FAVOUR |
MAKE SURE YOU UNDERSTAND THE IMPLICATIONS

OF LAWS. ClockD
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Online Registration for Programme/ Seminar

can be done at www.na

gpurical.org
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Proposed Forthcoming Events December 2013

[ Date Time | Topic Speaker CPE Venue
TOTNZ2013 | 11.00 | CAPL Final Cheel Guest ; Ambadkar
am CA. Jaydeop Shah Collega ground
mm, Past
President, ICAI
. OiN22013 WICASA Chiel Guest - Ram Nagar
Champions Tropiy-2013 Shri Parinay Fuka, Ground
Corporabor
[ 01122013 | 10.30 | WICASA -
m CPT Mook Tasi
031272013 | 000 | One Day Revisonary Classes for Sheetal Sarda | - ICAl Bhavan
o am |CPT Mr. Virag Mitkary
BM2013 1. Economas A, Adshupiist
2. Accounts (Comparny Accounts, Bandopadhyay
Joint Venture, Consignmant) CA. Pinkesh
3. Accounts [othar padt) Theakrani
4. Law Mrs. Sonita Batra
A, Maths CA. Surnit Sanda
| 6 Stasistics
06122013 i, Half Day Seminar on NBFC CS. Marotrag Zhrs | ICAIBhavan |
pim Jawargar
OTNZ2013 | 800 | Hall Day Seminar on Stock Audl CA_ Prasad Dharap | 2hvs | ICAI Bhavan
am
1312720138 | 930 | Al Viadarbha Conclave on 12Hm | Hotel Centre
1411212013 am | Professional Ennchmant Port
1. Growth of Small & Medium CA. Uittam Prakash
Practitioners- Road Ahead Agrawal, Past
President, ICAI
2. Oarap of VAT & Service Tax - AR
Gabhawaiia,
3 Service Tax - lssues ansing out | Mumibs
ol Reverse Chame Machanism
CA. Naresh Sheth,
4. Auditors Role and Wi b
Responsbeitions unter Naw
Companies Act CA, Khushroo
Pk bk y
5. Moving towards FRS Converged | saumbal
Standards and Schedule Vi CA. Yagnesh Desal
B. HUF- Taxation and Tax Planning
CA. Harish
7. Important |ssuss under Waalih Motiwaia, Mumbai
Tax Act & Important points io be
considerad under drafling of CA. C.N. Vaze,
Documents Mumbai
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[ 2vn22013 200 | Saminaron VAT Audit | Eminent facutly &Hrs Holel Ceantre
| pmi Puaint
| 2222013 Branch Annual Picrec
IEHAI13 Seminar on Direct Taxes Spoakors i B Hre
1. Assassman of Hawala
Transactions under Direc! Taxes 1. CA. Bhupendra
|.. 2. Taxation of Roal Estats Shah, Mumibal
Transaction | only Direct Tax 2. Eminant Faculty
| Parspective) Covering ssction 43,
l CA, 58 (2) & 104 {IA) of Incorms
Taoe Act
ZANH2013 WICASA, ¥outh Festival Shn Devendra South Cortral
Fadnawvis, MLA Lone Cultural
Canéra | Civil
Lires Magpur
REQUIRED Members all requested to pay
Hera's an axcallent opportunity to work with . . .
renowned FMCG. annual membership fees of
We are looking for
Chartered Accountants (2) Nagpur Branch of

Having 1 to 2 years of expenence in Audit/
Accounts/ MIS! Tax. Fresher's can aiso apply.

interesbed candidates may
send their resume at
Emadl kd : hni@haldirams. com
Contact Person : Mrs. Shilpa Singh
. Add : Haldiram Foods International Pvi. Ltd.
Haldiram House, Plot No. 145146,
Old Pardi Naka, Bhandara Road,
Nagpur - 440 008

Phone : 0712-2681091, 2681191/92

WIRC of ICAI for the
yvear 2013-14.

You can pay

online at - nagpuricai.org
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POWER GRID CORPORATION OF INDIA LTD.

WRTS-I,RHQ ,Nagpur 440026
|A Government of India Enterprises)
Industrial Training of CA Student

The “World Class, Integrated, Global Transmission Comparny with dominant leadership in emerging power market
ensuring reliability, safety & econormy offers one year Industrial Training to provide knowledge of various areas of
Finance function in Public Sector Undertaking to CA Students ,as per the Guidelines mentioned regarding Industrial
Trainkng vide Clause 51 of ICAl regulations

Place of Training - Nagpur Or Kumbhari [Raipur]

SHpend Rs. 12000/- par month
interested Eligible candidate may please send brief profile by mail address as mentioned below and also contact
following afficlals:

SHRITAJ MUKARRUM AGM (FEA) SHRIB. GIRISH KUMAR CHIEF MANAGER (F&A)
Mobile No, 9766040786 Mobile No. 5422303023
-: Address :-

Power Grid Corporation Of India Ltd.
Samprit Nagar, Mari Ring Road, PO. Uppalwadi, Nagpur 440026
Mail addresa - 20179@powergridindia.com

NTLY REQUIRED
WANTE Sl .
P oo AUDIT / TAX ASSISTANT (Male)
» CHARTERED ACCOUNTANT individual should be GA Inter/ PE-Il PCE/ IPCC
. Passed with Aricle ship complate. Should have
» IPCC/IPC passed CA students knowledge of Project Finance / Sales Tax ./ Finalization
» ARTICLE ASSISTANTS of Accounts | income Tax | TDS / Servica Tax alc.
i Candidate having axperence of Project Finance and
Opportunity for Excelient exposurs 1o Sales Tax will be preferred.
taxation, audit & finance
CA could be absorbed as partner [.ﬂl:t:rnt:tlvu Elhrf]
@D
P. S. THAKARE & CO.
CA JAGDISH CHANDAK ot Lt
Vijay Bhawan, J C Kumarappa Marg. Block No. 102, 2nd Floor, Indo Unique Plaza,
Shastri Chowk, Wardha, 242851 Opp. Bole Petrol Pump, VIP Road,
jagdishchandaki@ymail.com Civil Lines, NAGPUR - 440 001.
Apply with resume & testimonials Ph. No. (0712) 6466032, 2520280

Emiail : thakareps@rediffmaill.com

[m; (12}
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i Hall Day Seminar on SME Inaugurated by
Adhaar Card Camp inaugurated by CA. Julfesh Shah, RCM M Vikes dain. B Dirscior of industries
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Half Day Seminar on YCESCA. Milind Patel Half Day Seminar on Data Analyties- Br. Jairam Ragshekhar-
Pasi Chairman- Guest Speaker Gues? Speaker

WICASA VISUAL RIDES

Group Photographs of WICASA Cricket Tournament and Education Tour al Panchmarhi
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SWAMINARAYAN ASHOKA |
NILGIRI T ENCLAVE ENCLAVE |

2,258 3 BHK Flats 2 & ] BHK Flats 2 8.3 BHK Flats
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Mear apunens Magar, Gabba
wittun NMC Lemils

H;lr Shrpd Swaminmayen Mandin, Wathoda |,
within NML Limits

1.8 kms froem Kadbd Chowk, Kamptes Road
wirilin NMC Lemiis

'+ Posssssion September 214 * Ready to movs in Nats

i- T s with power back up * Ona B with powsr back up

¢ \Waler from NMEC, Open Wall and Bore well ¢ iainr from NMC mnd Open Wels v Wiiee froem NBIC 2 Bore well

¢ T Cor pariings for sach flag ¢ Two Car parkings for cach fial » Twe Car panings for sach fiat

» Garden with Childeen Play Arsa = Club house, Gym, Seimming pool, » Garden, §it ooty

v Price § bt than half of Kssi Chowk Children Piay Area, Party Lwn » 5 mins froem Nagoar's, best CESE schoot

v Security - Guards svd CCTV Surveilance » Wpightioumecd to Wonds Biggest » Securty - Guards with 1 poimt entry-exit

v % Usabla s Sevarmerarayan Mandir » BO.15% Usable arsa |
v Loana from ol leading basis » Security - Guards and CCTV Surveilance » Loans from sl Wading banks

Choose Your Dream Home
in Nagpur with

Launching Shortly (within NMC Limits)...
SDPL Greens, Kamptee Road

SDPL Paradise, phaba : s

ntact: Sandeep Dwellers#Pvt. Lid.

Gaurav AQCINH‘G?G ‘ 9823] 11700 (A pﬁﬂﬁuﬂﬂﬁfﬁf :ﬂﬁﬁaﬁﬁ”&m

i LT

Book-Pest

From

(AN THE INSTITUTE OF

A J! CHARTERED ACCOUNTANTS OF INDIA

=== Nagpur Branch of

Western India Regional Council
ICAI Bhawan, 20(1, Dhantoli, Nagpur - 440 D12,
Ph.: 0712 - 2443968, 2441196 Fax : 2454166
E-mail : nagpuri@icai.org
Website : www.nagpuricai.ong

Tha wiews sapfevsed i the nawalsiter ae troam of the indnrdusl comtnibutors sad ned secessariy thaae of B Nagau Brasch of WIRC of ICAL
Publiibed by CA Swiprl Agiswal, Ediier in Dsinf on behall of the insssete o Chaitered Acceumpnis of inda, Nagpor Branch & Prnted by : BPS Sariting lac. Nagow



